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AS AMENDED BY THE SENATE
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L. Thonmas, Benson, C enents, Skinner, Ballasiotes, Delvin, Parlette,
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Wensman, M el ke, Sherstad, Honeyford, MCune, Koster, Dunn, MDonal d,
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Read first tinme 01/21/98. Referred to Commttee on Appropriations.

AN ACT Rel ating to the reall ocati on of notor vehicle excise tax and
general fund resources for the purpose of providing transportation
funding, local crimnal justice funding, and tax reduction; anendi ng
RCW 82. 44. 020, 82.44.041, 82.44.110, 82.44.150, 82.14.045, 82.14. 200,
82.14.310, 82.14.330, 43.135.060, 82.50.410, 82.50.510, 35.58.273,
35.58.410, 43.160.070, 43.160.076, 43.160.080, 46.16.068, 70.94.015,
81.100. 060, 82.08.020, 82.14.046, 82.44.023, 82.44.025, 82.44.155,
82.44.180, and 84.44.050; anending 1997 c¢c 367 s 10 (uncodified);
reenacting and anending RCW 82.14. 320, 43.160.210, and 81.104. 160;
adding a new section to chapter 82.44 RCW adding a new section to
chapter 43.160 RCW adding a new section to chapter 82.14 RCW addi ng
a new section to chapter 43.135 RCW adding new sections to chapter
47.10 RCW creating new sections; providing effective dates; providing
contingent effective dates; providing for submssion of certain
sections of this act to a vote of the people; and declaring an
emer gency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. The purpose of this act is to reallocate the
general fund portion of the state’s notor vehicle excise tax revenues

p. 1 EHB 2894. SL
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anong the taxpayers, |ocal governnents, and the state’s transportation
prograns. By reallocating notor vehicle excise taxes, the state
revenue portion can be dedicated to increased transportation funding
purposes. Since the general fund currently has a budget surplus, due
to a strong econony, the legislature feels that this reallocationis an
appropriate short-termsolutionto the state’s transportati on needs and
is a first step in neeting longer-termtransportation fundi ng needs.
These reall ocated funds nust be used to provide relief fromtraffic
congestion, inprove freight nobility, and increase traffic safety.

In reallocating general fund resources, the |legislature also
ensures that other prograns funded from the general fund are not
adversely inpacted by the reallocation of surplus general fund
revenues. The legislature also adopts this act to continue the general
fund revenue and expenditure limtations contained in chapter 43.135
RCW after this one-tine transfer of funds.

In order to develop a | ong-term and conprehensive solution to the
state’s transportation problens, a joint commttee will be created to
study the state’s transportation needs and the appropriate sources of
revenue necessary to inplenent the state’'s long-term transportation
needs as provided in section 22 of this act.

NEW SECTION. Sec. 2. A new section is added to chapter 82.44 RCW
to read as foll ows:

(1) Beginning with notor vehicle registrations that are due or
becone due in July 1999, a credit is authorized agai nst the tax i nposed
under RCW82. 44.020(1) on each personal -use notor vehicle equal to the
| esser of the tax otherwi se due under RCW 82.44.020(1) or thirty
dol |l ars.

(2) For the purposes of this section, "personal -use notor vehicle"
means a vehicle registered to a private individual, not owned by a
busi ness, and designated in one of the follow ng use classes: (a)
Passenger; (b) truck with a weight not to exceed six thousand pounds;
or (c) notorcycle.

Sec. 3. RCWB82.44.020 and 1993 sp.s. ¢ 23 s 61 are each anended to
read as foll ows:

(1) An excise tax is inposed for the privilege of using in the
state any nmotor vehicle, except those operated under reciprocal
agreenents, the provisions of RCW 46.16.160 ((as—new—er—hereafter

EHB 2894. SL p. 2
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anended)), or dealer’s licenses. The annual anmount of such excise tax
shall be two and two-tenths percent of the value of such vehicle.

expt+rat+oensy)) A clean air excise tax is inposed in addition to any
other tax inposed by this section for the privilege of using in the
state any notor vehicle as defined in RCW82.44. 010, except that farm
vehicles as defined in RCW 46.04.181 shall not be subject to the tax
i nposed by this subsection. The ((annrval—arpunt—eof—the—addittonal
exetsetax—shalH—betwe—deHars—andtwenty-—f+ve—cents—FEfeettvewth
FHy—1994—wot-or—vehi-eleregistratton—expiratioens,—the)) annual anount
of additional excise tax shall be two dollars.

((4))) (3) An additional excise tax is inposed on truck-type power
units that are used in conbination with atrailer to transport |oads in
excess of forty thousand pounds conbi ned gross weight. The annua
anount of such additional excise tax shall be fifty-eight one-
hundr edt hs of one percent of the value of the vehicle.

The departnment shall distribute the additional tax collected under
this subsection as foll ows:

(a) For each trailing unit subject to subsection (({5))) (4) of
this section, an anount equal to the clean air excise tax prescribed in
subsection ((£3))) (2) of this section shall be distributed in the
manner prescribed in RCW82.44.110((3))) (2);

(b) ((©F)) The renminder of the additional excise tax collected

under this subsection((;—tenpercent—shall—bedi-stributed-in-the ranner

preseribed—n—ROW—8244110(2)—and—ninety—pereent)) shall be
distributed in the manner prescribed in RCW 82.44.110(1). This tax

shall not apply to power units used exclusively for hauling | ogs.

((65))) (4) The excise taxes inposed by subsections (1) ((threugh
3))) and (2) of this section shall not apply to trailing units which
are used in conbination wwth a power unit subject to the additiona
exci se tax inposed by subsection ((4))) (3) of this section. Thi s
subsection shall not apply to trailing units used for hauling | ogs.

((66))) (5 Inno case shall the total tax be | ess than two doll ars
except for proportionally registered vehicles and except for vehicles
on which a credit is granted under section 2 of this act.

p. 3 EHB 2894. SL
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((A)) (B6) Washington residents, as defined in RCW46. 16. 028, who
license notor vehicles in another state or foreign country and avoid
Washi ngt on notor vehicl e excise taxes are |iable for such unpai d exci se
t axes. The departnment of revenue nmay assess and collect the unpaid
exci se taxes under chapter 82.32 RCW including the penalties and
i nterest provided therein.

Sec. 4. RCWS82.44.041 and 1990 ¢ 42 s 303 are each anended to read
as follows:

(1) For the purpose of determ ning the tax under this chapter, the
value of a truck-type power or trailing unit shall be the |atest
purchase price of the vehicle, excluding applicable federal excise
taxes, state and |ocal sales or use taxes, transportation or shipping
costs, or preparatory or delivery costs, multiplied by the follow ng
percent age based on year of service of the vehicle since |ast sale.
The | atest purchase year shall be considered the first year of service.

YEAR OF SERVI CE PERCENTAGE
100
90
83
75
67
59
52
44
36
28
21
12 13
13 or ol der 10
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(2) The reissuance of title and registration for a truck-type power
or trailing unit because of the installation of body or special
equi pnrent shall be treated as a sale, and the value of the truck-type
power or trailing unit at that tine, as determ ned by the departnent
from such information as may be available, shall be considered the
| at est purchase price.

EHB 2894. SL p. 4
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(3) For the purpose of determ ning the tax under this chapter, the
val ue of a notor vehicle other than a truck-type power or trailing unit
shal | be the manufacturer’s base suggested retail price of the vehicle
when first offered for sale as a new vehicle, excluding any optional
equi pnent, applicable federal excise taxes, state and |ocal sales or
use taxes, transportation or shipping costs, or preparatory or delivery
costs, nultiplied by the applicable percentage listed in this
subsection based on year of service of the vehicle.

| f the manufacturer’s base suggested retail price is unavail able or
ot herwi se unascertainable at the tinme of initial registration in this
state, the departnent shall determne a value equivalent to a
manuf acturer’s base suggested retail price as follows:

(a) The departnent shall determ ne a value using any information
that nay be available, including any gui debook, report, or conpendi um
of recogni zed standing in the autonotive industry or the selling price
and year of sale of the vehicle. The department nmay use an apprai sal
by the county assessor. In valuing a vehicle for which the current
value or selling price is not indicative of the value of simlar
vehi cl es of the sanme year and nodel, the departnent shall establish a
value that nore closely represents the average value of simlar
vehi cl es of the sane year and nodel .

(b) The value determned in (a) of this subsection shall be divided
by the applicable percentage |listed in this subsection to establish a
val ue equival ent to a manufacturer’s base suggested retail price. The
appl i cabl e percentage shall be based on the year of service of the
vehicle for which the value is determ ned.

YEAR OF SERVI CE PERCENTAGE
100

((¥06)) 95

((9%)) 89
83
74
65
57
48
40
31
22
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(4) For purposes of this chapter, value shall exclude value
attributable to nodifications of a notor vehicle and equi pnent that are
designed to facilitate the use or operation of the notor vehicle by a
handi capped person.

Sec. 5. RCWS82.44.110 and 1997 ¢ 338 s 68 are each anended to read
as follows:

The county auditor shall regularly, when remtting license fee
recei pts, pay over and account to the director of licensing for the
excise taxes collected under the provisions of this chapter. The
director shall forthwith transmt the excise taxes to the state
treasurer.

(1) The state treasurer shall deposit the excise taxes collected
under RCW 82.44.020(1) as foll ows:

(a) ((&#606)) 1.455 percent into the notor vehicle fund through June
30, 1999, and 1.71 percent beginning July 1, 1999, to defray
adm ni strative and other expenses incurred by the departnent in the
col l ection of the excise tax.

(b) ((8%5)) 7.409 percent into the Puget Sound capita
construction account in the notor vehicle fund through June 30, 1999,
and 8.712 percent beginning July 1, 1999.

(c) ((40#)) 3.70 percent into the Puget Sound ferry operations
account in the notor vehicle fund through June 30, 1999, and 4.351
percent beginning July 1, 1999.

(d) ((5-88)) 5.345 percent into the ((general—fund—to—be
est+ibuted)) city police and fire protection assistance account under
RCW 82. 44. 155 t hrough June 30, 1999, and 6.286 percent begi nning July
1, 1999.

(e) ((4—+5)) 4.318 percent into the nunicipal sales and use tax
equal i zati on account ((+A—the—general—fund)) created in RCW82. 14. 210
t hrough June 30, 1999, and 5.628 percent beginning July 1, 1999.

(f) ((%69)) 1.455 percent into the county sales and use tax

equal i zati on account ((+A—the—general—fund)) created in RCW82. 14. 200
t hrough June 30, 1999, and 1.71 percent beginning July 1, 1999.

EHB 2894. SL p. 6
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(g) ((626440)) 13.573 percent into the general fund through June
30, (( 995—ahd —6440-pe ent—i-nto e—genera Hhd-begi-nni-ng d
1995)) 1999.

(h) ((5)) 43.605 percent into the transportation fund created in
RCW 82. 44. 180 t hr ough June 30, 1999, and 51. 203 percent begi nning July
1, ((399%)) 1999.

(1) ((5-9686)) 5.426 percent into the county crimnal justice
assi stance account created in RCW82. 14. 310 t hrough June 30, 1999, and
3.892 percent beginning July 1, 1999.

(j) ((&3293%)) 1.085 percent into the nmunicipal crimnal justice
assi stance account for distribution under RCW 82. 14. 320 t hrough June
30, 1999, and 0.778 percent beginning July 1, 1999.

(k) ((33293%#)) 1.085 percent into the nunicipal crimnal justice
assi stance account for distribution under RCW 82. 14. 330 through June
30, 1999, and 0.778 percent beginning July 1, 1999.

(1) ((295)) 2.682 percent into the county public health account
created in RCW 70.05.125 through June 30, 1999, and 3.153 percent
begi nning July 1, 1999.

(m 8.862 percent into the nmotor vehicle fund through June 30
1999, and 10.422 percent beginning July 1, 1999.

(n) 1.377 percent into the distressed county assistance account
under section 10 of this act beginning July 1, 1999.

Notwi t hstanding (i) through (k) of this subsection, ((re—+rerethan

: " o] hall be d |

June—36,—31998,—and)) for each fiscal year ((thereafter)) through fiscal

year 1999, the amounts deposited into the accounts specified in (i)
through (k) of this subsection shall not increase by nore than the
anounts deposited into those accounts in the previous fiscal year
increased by the inplicit price deflator for the previous fiscal year.
Any revenues in excess of this anmount shall be deposited into the
vi ol ence reduction and drug enforcenent account.

p. 7 EHB 2894. SL
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(2) ((Fhe—statetreasurer—shall—depoesit—theexeisetaxes—colleected
uhrder—ROW-8244-020{2)—+nte—thetranspoertation—{fund-

3))) The state treasurer shall deposit the excise tax inposed by
RCW82.44. 020((3))) (2) into the air pollution control account created
by RCW 70. 94. 015.

Sec. 6. RCW 82.44. 150 and 1995 2nd sp.s. ¢ 14 s 538 are each
anmended to read as foll ows:

(1) The director of licensing shall, on the twenty-fifth day of
February, My, August, and Novenber of each year, advise the state
treasurer of the total ampunt of notor vehicle excise taxes inposed by
RCW 82.44.020 (1) ((anrd—2r)) remtted to the departnent during the
precedi ng cal endar quarter ending on the last day of March, June
Sept enber, and Decenber, respectively, except for those payabl e under
RCW 82.44.030, from notor vehicle owners residing wthin each
muni ci pality which has |levied a tax under RCW 35.58. 273, whi ch anount
of excise taxes shall be determ ned by the director as foll ows:

The total anmount of notor vehicle excise taxes remtted to the
departnent, except those payable under RCW 82.44.020((3))) (2) and
82.44.030, from each county shall be multiplied by a fraction, the
numerator of which is the population of the nmunicipality residing in
such county, and the denom nator of which is the total popul ation of
the county in which such nmunicipality or portion thereof is |ocated.
The product of this conmputation shall be the anpunt of excise taxes
fromnotor vehicle owners residing within such nunicipality or portion
thereof. Were the nunicipality levying a tax under RCW 35.58.273 is
| ocated in nore than one county, the above conputation shall be made by
county, and the conbined products shall provide the total anount of
not or vehicle excise taxes from notor vehicle owners residing in the
muni ci pality as a whole. Popul ation figures required for these
conputations shall be supplied to the director by the office of
financi al managenent, who shall adjust the fraction annually.

(2) On the first day of the nonths of January, April, July, and
Cctober of each year, the state treasurer based upon information
provided by the departnent shall, from notor vehicle excise taxes
deposited in the ((genreral—fund—under—ROAN—8244110(H{g)))
transportation fund under RCW82.44.110, nake the foll ow ng deposits:

(a) To the high capacity transportation account created in RCW
47.78.010, a sumequal to four and five-tenths percent of the special

EHB 2894. SL p. 8
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excise tax levied under RCW 35.58.273 by those municipalities
authorized to | evy a special excise tax wwthin each county that has a
popul ati on of one hundred seventy-five thousand or nore and has an
interstate highway within its borders; except that in a case of a
muni ci pality located in a county that has a popul ati on of one hundred
seventy-five thousand or nore that does not have an interstate hi ghway
|ocated within its borders, that sum shall be deposited in the
passenger ferry account;

(b) To the central Puget Sound public transportation account
created in RCWS82. 44. 180, ( (fer—+evendes—distributedafterbDecenber—31-
1992-)) within a county with a popul ation of one nillion or nore and a
county with a popul ation of fromtwo hundred thousand to | ess than one
mllion bordering a county with a population of one mllion or nore, a
sumequal to the difference between (i) the special excise tax |evied
and col | ect ed under RCW35. 58. 273 by those nunicipalities authorized to
|l evy and collect a special excise tax subject to the requirenents of
subsections (3) and (4) of this section and (ii) the special excise tax
that the nunicipality would otherwi se have been eligible to | evy and
collect at a tax rate of .815 percent and been able to match wth
| ocal |y generated tax revenues, other than the excise tax i nposed under
RCW 35. 58. 273, budgeted for any public transportati on purpose. Before
this deposit, the sumshall be reduced by an anbunt equal to the anmount
di stributed under (a) of this subsection for each of the nunicipalities
within the counties to which this subsection (2)(b) applies; however,
any transfer under this subsection (2)(b) nust be greater than zero;
and

(c) To the public transportation systens account created in RCW
82. 44.180, ((for—revenues—di-stributed-afterDecenber—31-1992,)) within
counties not described in (b) of this subsection, a sumequal to the
difference between (i) the special excise tax levied and collected
under RCW 35.58.273 by those nunicipalities authorized to levy and
col l ect a special excise tax subject to the requirenents of subsections
(3) and (4) of this section and (ii) the special excise tax that the
muni ci pal ity woul d ot herwi se have been eligible to |l evy and coll ect at
a tax rate of .815 percent and been able to match with locally
generated tax revenues, other than the excise tax inposed under RCW
35.58. 273, budgeted for any public transportation purpose. Before this
deposit, the sum shall be reduced by an anpbunt equal to the anobunt
di stributed under (a) of this subsection for each of the nunicipalities

p. 9 EHB 2894. SL
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within the counties to which this subsection (2)(c) applies; however,
any transfer under this subsection (2)(c) nust be greater than zero((+

(3) On the first day of the nonths of January, April, July, and
Cct ober of each year, the state treasurer, based upon information
provided by the departnent, shall remt notor vehicle excise tax
revenues inposed and col |l ected under RCW 35.58. 273 as fol | ows:

(a) The amount required to be remtted by the state treasurer to
the treasurer of any nunicipality levying the tax shall not exceed in
any calendar year the amount of |I|ocally-generated tax revenues,
excluding (i) the excise tax inposed under RCW 35.58.273 for the
purposes of this section, which shall have been budgeted by the
municipality to be collected in such calendar year for any public
transportation purposes including but not limted to operating costs,
capital costs, and debt service on general obligation or revenue bonds
i ssued for these purposes; and (ii) the sales and use tax equalization
di stributions provided under RCW 82. 14. 046; and

(b) I'n no event may the anmpunt remtted in a single cal endar
guarter exceed the anmount col | ected on behal f of the nunicipality under
RCW 35.58.273 during the <calendar quarter next preceding the
i mredi ately preceding quarter, excluding the sales and use tax
equal i zation distributions provided under RCW 82. 14. 046.

(4) At the close of each cal endar year accounting period, but not
later than April 1, each nunicipality that has received notor vehicle
exci se taxes under subsection (3) of this section shall transmt to the
director of licensing and the state auditor a witten report show ng by
source the previous vyear’s budgeted tax revenues for public
transportation purposes as conpared to actual collections. Any

EHB 2894. SL p. 10
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muni ci pality that has not submtted the report by April 1 shall cease
to be eligible to receive notor vehicle excise taxes under subsection
(3) of this section until the report is received by the director of
I i censing. If a nunicipality has received nore or |ess noney under
subsection (3) of this section for the period covered by the report
than it is entitled to receive by reason of its |ocally-generated

collected tax revenues, the director of licensing shall, during the
next ensuing quarter that the nunicipality is eligible to receive notor
vehicle excise tax funds, increase or decrease the anmount to be

remtted in an anount equal to the difference between the |ocally-

gener at ed budget ed tax revenues and the | ocal | y-generated col | ected t ax

revenues. In no event may the anount remtted for a cal endar year

exceed the amount collected on behalf of the municipality under RCW
35.58.273 during that sanme cal endar year excluding the sales and use
tax equalization distributions provided under RCW 82.14.046. At the
time of the next fiscal audit of each nunicipality, the state auditor

shall wverify the accuracy of the report submtted and notify the
director of licensing of any discrepancies.

(5) The notor vehicl e excise taxes i nposed under RCW 35. 58. 273 and
required to be remtted under this section and RCW 82. 14. 046 shal |l be
remtted without |egislative appropriation.

(6) Any nunicipality levying and collecting a tax under RCW
35.58. 273 whi ch does not have an operating, public transit systemor a
contract for public transportation services in effect within one year
fromthe initial effective date of the tax shall return to the state
treasurer all nmotor vehicle excise taxes received under subsection (3)
of this section.

Sec. 7. RCW 82.14.045 and 1991 c¢ 363 s 158 are each anended to
read as foll ows:

(1) The legislative body of any city pursuant to RCW 35.92. 060, of
any county which has created an unincorporated transportation benefit
area pursuant to RCW 36.57.100 and 36.57.110, of any public
transportation benefit area pursuant to RCW36.57A. 080 and 36. 57A. 090,
of any county transportation authority established pursuant to chapter
36.57 RCW and of any netropolitan nunicipal corporation within a
county with a population of one mllion or nore pursuant to chapter
35.58 RCW may, by resolution or ordinance for the sole purpose of
providing funds for the operation, maintenance, or capital needs of

p. 11 EHB 2894. SL
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public transportation systenms and in lieu of the excise taxes
aut hori zed by RCW 35. 95. 040, submt an authorizing proposition to the
voters or include such authorization in a proposition to performthe
function of public transportation and if approved by a mpjority of
persons voting thereon, fix and inpose a sales and use tax in
accordance wth the terns of this chapter: PROVI DED, That no such

| egislative body shall inpose such a sales and use tax wthout
subm tting such an authorizing proposition to the voters and obtai ni ng
the approval of a mpjority of persons voting thereon: PROVI DED

FURTHER, That where such a proposition is submtted by a county on
behal f of an unincorporated transportation benefit area, it shall be
voted upon by the voters residing within the boundaries of such
uni ncorporated transportation benefit area and, if approved, the sales
and use tax shall be inposed only within such area. Notw thstanding
any provisions of this section to the contrary, any county in which a
county public transportation plan has been adopted pursuant to RCW
36.57.070 and the voters of such county have authorized the inposition
of a sales and use tax pursuant to the provisions of section 10,
chapter 167, Laws of 1974 ex. sess., prior to July 1, 1975, shall be
authorized to fix and inpose a sales and use tax as provided in this
section at not to exceed the rate so authorized w thout additiona
approval of the voters of such county as otherwi se required by this
section.

The tax aut horized pursuant to this section shall be in addition to
the tax authorized by RCW82.14. 030 and shall be collected fromthose
persons who are taxable by the state pursuant to chapters 82.08 and
82. 12 RCW upon the occurrence of any taxable event within such city,
public transportation benefit area, county, or netropolitan nunici pal
corporation as the case may be. The rate of such tax shall be one-
tenth, two-tenths, three-tenths, four-tenths, five-tenths, or six-
tenths of one percent of the selling price (in the case of a sal es tax)
or value of the article used (in the case of a use tax). The rate of
such tax shall not exceed the rate authorized by the voters unl ess such
i ncrease shall be simlarly approved.

(2)(a) In the event a netropolitan municipal corporation shal
i npose a sales and use tax pursuant to this chapter no city, county
whi ch has created an uni ncorporated transportation benefit area, public
transportation benefit area authority, or county transportation
authority wholly within such nmetropolitan municipal corporation shal

EHB 2894. SL p. 12
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be enpowered to |levy and/or collect taxes pursuant to RCW 35.58. 273,
35. 95. 040, and/or 82.14.045, but nothing herein shall prevent such city
or county from inposing sales and use taxes pursuant to any other
aut hori zati on.

(b) I'n the event a county transportation authority shall inpose a
sal es and use tax pursuant to this section, no city, county which has
created an unincorporated transportation benefit area, public
transportation benefit area, or netropolitan nunicipal corporation
| ocated within the territory of the authority, shall be enpowered to
levy or collect taxes pursuant to RCW 35.58.273, 35.95.040, or
82. 14. 045.

(c) I'n the event a public transportation benefit area shall inpose
a sal es and use tax pursuant to this section, no city, county which has
creat ed an uni ncorporated transportation benefit area, or netropolitan
muni ci pal corporation, |ocated wholly or partly withinthe territory of
the public transportation benefit area, shall be enpowered to | evy or
col l ect taxes pursuant to RCW 35.58. 273, 35.95.040, or 82.14.045.

(3) Any local sales and use tax revenue collected pursuant to this
section by any city or by any county for transportation purposes
pursuant to RCW36.57.100 and 36.57. 110 shall not be counted as |locally
generated tax revenues for the purposes of apportionnment and
distribution, in the manner prescribed by chapter 82.44 RCW of the
proceeds of the notor vehicle excise tax authorized pursuant to RCW
35.58. 273, except that the |local sales and use tax revenue collected
under this section by a city with a population greater than sixty
t housand that as of January 1, 1998, owns and operates a nunicipa
public transportation systemshall be counted as |locally generated tax
revenues for the purposes of apportionnent and distribution, in the
manner prescribed by chapter 82.44 RCW of the proceeds of the notor
vehi cl e excise tax authorized under RCW 35. 58.273 as foll ows:

(a) For fiscal year 2000, revenues collected under this section
shall be counted as locally generated tax revenues for up to 25 percent
of the tax collected under RCW 35. 58. 273;

(b) For fiscal year 2001, revenues collected under this section
shall be counted as locally generated tax revenues for up to 50 percent
of the tax collected under RCW 35. 58. 273;

(c) For fiscal year 2002, revenues collected under this section
shall be counted as locally generated tax revenues for up to 75 percent
of the tax collected under RCW 35.58. 273; and
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(d) For fiscal year 2003 and thereafter, revenues coll ected under

this section shall be counted as |ocally generated tax revenues for up

to 100 percent of the tax coll ected under RCW 35.58. 273.

Sec. 8. RCW82.14.200 and 1997 ¢ 333 s 2 are each anended to read
as follows:

There is created in the state treasury a special account to be
known as the "county sales and use tax equalization account.”" Into
this account shall be placed a portion of all notor vehicle excise tax
recei pts as provided in RCWS82. 44. 110( (H)#+))). Funds in this account
shall be allocated by the state treasurer according to the foll ow ng
pr ocedur e:

(1) Prior to April 1st of each year the director of revenue shal
informthe state treasurer of the total and the per capita |evels of
revenues for the unincorporated area of each county and the state-w de
wei ght ed average per capita |evel of revenues for the unincorporated
areas of all counties inposing the sales and use tax authorized under
RCW 82.14.030(1) for the previous cal endar year.

(2) At such tines as distributions are nade under RCW 82. 44. 150,
( (as—now-or—hereafter—arended,-)) the state treasurer shall apportionto
each county inposing the sales and use tax under RCW 82.14.030(1) at
the maximum rate and receiving |less than one hundred fifty thousand
dollars fromthe tax for the previous cal endar year, an anount fromthe
county sal es and use tax equalization account sufficient, when added to
the amount of revenues received the previous calendar year by the
county, to equal one hundred fifty thousand doll ars.

The departnent of revenue shall establish a governnental price
index as provided in this subsection. The base year for the index
shall be the end of the third quarter of 1982. Prior to Novenber 1,
1983, and prior to each Novenber 1st thereafter, the departnent of
revenue shall establish another index figure for the third quarter of
that year. The departnent of revenue may use the inplicit price
deflators for state and |ocal governnent purchases of goods and
services calculated by the United States departnent of commerce to
establish the governnental price index. Beginning on January 1, 1984,
and each January 1st thereafter, the one hundred fifty thousand dol | ar
base figure in this subsection shall be adjusted in direct proportion
to the percentage change in the governnental price index from 1982
until the year before the adjustnent. D stributions nmade under this
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subsection for 1984 and thereafter shall use this adjusted base anount
figure.

(3) Subsequent to the distributions under subsection (2) of this
section and at such times as distributions are nmade under RCW
82.44. 150, ((as—new-or—hereafter—anended;)) the state treasurer shal
apportion to each county inposing the sales and use tax under RCW
82.14.030(1) at the maximum rate and receiving |less than seventy
percent of the state-w de wei ghted average per capita | evel of revenues
for the unincorporated areas of all counties as determned by the
departnment of revenue under subsection (1) of this section, an anount
fromthe county sal es and use tax equalization account sufficient, when
added to the per capita |level of revenues for the unincorporated area
received the previous cal endar year by the county, to equal seventy
percent of the state-w de wei ghted average per capita | evel of revenues
for the wunincorporated areas of all counties determned under
subsection (1) of this section, subject to reduction under subsections
(6) and (7) of this section. Wen conputing distributions under this
section, any distribution under subsection (2) of this section shall be
considered revenues received from the tax inposed under RCW
82.14.030(1) for the previous cal endar year.

(4) Subsequent to the distributions under subsection (3) of this
section and at such times as distributions are nmade under RCW
82.44. 150, ((as—new-or—hereafter—anended;)) the state treasurer shal
apportion to each county inposing the sales and use tax under RCW
82.14.030(2) at the maxinmum rate and receiving a distribution under
subsection (2) of this section, a third distribution fromthe county
sales and use tax equalization account. The distribution to each
qualifying county shall be equal to the distribution to the county
under subsection (2) of this section, subject to the reduction under
subsections (6) and (7) of this section. To qualify for the tota
distribution under this subsection, the county nust inpose the tax
under RCW82.14.030(2) for the entire cal endar year. Counties inposing
the tax for less than the full year shall qualify for prorated
al | ocati ons under this subsection proportionate to the nunber of nonths
of the year during which the tax is inposed.

(5) Subsequent to the distributions under subsection (4) of this
section and at such tinmes as distributions are nmade under RCW
82.44. 150, ((as—new-or—hereaflter—anended;)) the state treasurer shal
apportion to each county inposing the sales and use tax under RCW
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82.14.030(2) at the maxinmum rate and receiving a distribution under
subsection (3) of this section, a fourth distribution fromthe county
sales and use tax equalization account. The distribution to each
qualifying county shall be equal to the distribution to the county
under subsection (3) of this section, subject to the reduction under
subsections (6) and (7) of this section. To qualify for the
distributions under this subsection, the county nust inpose the tax
under RCW82.14.030(2) for the entire cal endar year. Counties inposing
the tax for less than the full year shall qualify for prorated
al I ocations under this subsection proportionate to the nunber of nonths
of the year during which the tax is inposed.

(6) Revenues distributed under subsections (2) through (5) of this
section in any calendar year shall not exceed an anobunt equal to
seventy percent of the state-w de wei ghted average per capita | evel of
revenues for the wunincorporated areas of all counties during the
previ ous cal endar year. |If distributions under subsections (3) through
(5) of this section cannot be nmade because of this limtation, then
di stributions under subsections (3) through (5) of this section shal
be reduced ratably anong the qualifying counties.

(7) If inadequate revenues exist in the county sales and use tax
equal i zati on account to nmake the distributions under subsections (3)
through (5) of this section, then the distributions under subsections
(3) through (5) of this section shall be reduced ratably anong the
qualifying counties. At such tine during the year as additional funds
accrue to the county sal es and use tax equal i zation account, additi onal
di stributions shall be nmade under subsections (3) through (5) of this
section to the counti es.

(8 If the level of revenues in the county sales and use tax
equal i zati on account exceeds the anobunt necessary to nake the
di stributions under subsections (2) through (5) of this section, at
such tinmes as distributions are nmade under RCW 82.44.150, the state
treasurer shall apportion an anount to the county public health account
created in RCW 70.05.125 -equal to the adjustnment wunder RCW
70. 05.125(2) (b).

(9) If the level of revenues in the county sales and use tax
equal i zati on account exceeds the anobunt necessary to nake the
di stributions wunder subsections (2) through (5) and (8) of this
section, then the additional revenues shall be credited and transferred

((to—the—state—general—+und)) as foll ows:
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(a) Fifty percent to the public facilities construction |oan
revol vi ng _account under RCW 43. 160. 080; and

(b) Fifty percent to the distressed county public facilities
construction loan account under section 9 of this act, or so nmuch
thereof as will not cause the balance in the account to exceed twenty-
five mllion dollars. Any remaining funds shall be deposited into the
public facilities construction |oan revolving account.

NEWSECTION. Sec. 9. A newsectionis added to chapter 43.160 RCW
to read as foll ows:

The di stressed county public facilities construction | oan account
is created in the state treasury. Al'l funds provided under RCW
82.14. 200 shall be deposited in the account. Moneys in the account may
be spent only after appropriation. Moneys in the account shall only be
used to provide financial assistance under this chapter to distressed
counties that have experienced extraordi nary costs due to the | ocation
of a major new business facility or the substantial expansion of an
exi sting business facility in the county.

For purposes of this section, the term "distressed counties"
i ncl udes any county in which the average | evel of unenpl oynent for the
three years before the year in which an application for financial
assistance is filed exceeds the average state enploynent for those
years by twenty percent.

NEW SECTI ON. Sec. 10. A new section is added to chapter 82. 14 RCW
to read as foll ows:

(1) The distressed county assistance account is created in the
state treasury. Into this account shall be placed a portion of al
not or vehicle excise tax receipts as provided in RCW 82.44.110. At
such times as distributions are nmade under RCW 82.44.150, the state
treasurer shall distribute the funds in the distressed county
assi stance account to each county inposing the sales and use tax
aut hori zed under RCW82. 14. 370 i n t he sanme proportions as distributions
of the tax inposed under RCW 82.14. 370 for the previous quarter.

(2) Funds distributed fromthe di stressed county assi stance account
shall be expended by the counties for crimnal justice and other
pur poses.
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Sec. 11. RCW 82.14. 310 and 1995 c¢ 398 s 11 are each anended to
read as foll ows:

(1) The county crimnal justice assistance account is created in
the state treasury. Beginning in fiscal year 2000, the state treasurer
shall transfer into the county crimnal justice assistance account from

the general fund the sumof twenty-three mllion two hundred thousand

dollars divided into four equal deposits occurring on July 1, Cctober

1, January 1, and April 1. For each fiscal year thereafter, the state

treasurer shall increase the total transfer by the fiscal qgrowth

factor, as defined in RCW43.135. 025, forecast for that fiscal year by

the office of financial nmanagenent in Novenber of the precedi ng vear.

(2) The noneys deposited in the county crimnal justice assistance
account for distribution wunder this section, less any noneys
appropriated for purposes under ((REW-8244-110)) subsection (4) of
this section, shall be distributed at such tinmes as distributions are

made under RCW 82.44.150 and on the relative basis of each county’s
funding factor as determ ned under this subsection.

(a) A county’'s funding factor is the sum of:

(1) The population of the county, divided by one thousand, and
mul tiplied by two-tenths;

(1i) The crime rate of the county, multiplied by three-tenths; and

(ti1) The annual nunber of crimnal cases filed in the county
superior court, for each one thousand in population, multiplied by
five-tenths.

(b) Under this section and RCW 82. 14. 320 and 82. 14. 330:

(1) The population of the county or city shall be as |ast
determ ned by the office of financial nmanagenent;

(1i) The crinme rate of the county or city is the annual occurrence
of specified crimnal offenses, as calculated in the nost recent annual
report on crime in Washington state as published by the Wshington
associ ation of sheriffs and police chiefs, for each one thousand in
popul ati on;

(ti1) The annual nunber of crimnal cases filed in the county
superior court shall be determ ned by the nost recent annual report of
the courts of Washington, as published by the office of the
adm nistrator for the courts;

(tv) Distributions and eligibility for distributions inthe 1989-91
bi enni um shall be based on 1988 figures for both the crinme rate as
described under (ii) of this subsection and the annual nunber of
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crimnal cases that are filed as described under (iii) of this
subsecti on. Future distributions shall be based on the nobst recent
figures for both the crime rate as described under (ii) of this
subsection and the annual nunber of crimnal cases that are filed as
described under (iii) of this subsection.

(3) Moneys distributed under this section shall be expended
exclusively for crimnal justice purposes and shall not be used to
repl ace or supplant existing funding. Crimnal justice purposes are
defined as activities that substantially assist the crimnal justice
system which may include circunstances where ancillary benefit to the
civil justice system occurs, and which includes donestic violence
services such as those provided by donestic violence prograns,
communi ty advocates, and | egal advocates, as defined in RCW70. 123. 020.
Exi sting funding for purposes of this subsection is defined as cal endar
year 1989 actual operating expenditures for crimnal justice purposes.
Cal endar year 1989 actual operating expenditures for crimmnal justice
pur poses exclude the follow ng: Expenditures for extraordi nary events
not likely to reoccur, changes in contract provisions for crimna
justice services, beyond the control of the local jurisdiction
recei ving the services, and major nonrecurring capital expenditures.

(4) Not nore than five percent of the funds deposited to the county
crim nal justice assistance account shal | be available for

appropriations for enhancenents to the state patrol crine |aboratory
system and the continuing costs related to these enhancenents. Funds
appropriated fromthis account for such enhancenents shall not suppl ant
existing funds fromthe state general fund.

Sec. 12. RCW82.14.320 and 1995 ¢ 398 s 12 and 1995 ¢ 312 s 84 are
each reenacted and anmended to read as foll ows:

(1) The nmunicipal crimnal justice assistance account is created in
the state treasury. Beginning in fiscal year 2000, the state treasurer
shall transfer into the nunicipal crimnal justice assistance account
for distribution under this section fromthe general fund the sum of
four mllion six hundred thousand dollars divided into four equa
deposits occurring on July 1, October 1, January 1, and April 1. For
each fiscal year thereafter, the state treasurer shall increase the
total transfer by the fiscal growh factor, as defined in RCW
43. 135. 025, forecast for that fiscal year by the office of financial
managenent in Novenber of the preceding year.
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(2) No city may receive a distribution under this section fromthe
muni ci pal crimnal justice assistance account unless:

(a) The city has a crine rate in excess of one hundred twenty-five
percent of the state-w de average as calculated in the nobst recent
annual report on crine in Wshington state as published by the
Washi ngton associ ation of sheriffs and police chiefs;

(b) The city has levied the tax authorized in RCW82.14.030(2) at
the maxinum rate or the tax authorized in RCW 82.46.010(3) at the
maxi mum rate; and

(c) The city has a per capita yield fromthe tax i nposed under RCW
82.14.030(1) at the maxinumrate of | ess than one hundred fifty percent
of the state-wi de average per capita yield for all cities from such
| ocal sales and use tax.

(3) The noneys deposited in the nunicipal crimnal justice
assi stance account for distribution under this section, |ess any noneys
appropriated for purposes under ((REW-8244-110)) subsection (7) of
this section, shall be distributed at such tinmes as distributions are
made under RCW82.44.150. The distributions shall be made as foll ows:

(a) Unl ess reduced by this subsection, thirty percent of the noneys
shal|l be distributed ratably based on popul ati on as | ast determ ned by
the office of financial managenent to those cities eligible under
subsection (2) of this section that have a crine rate determ ned under
subsection (2)(a) of this section which is greater than one hundred
seventy-five percent of the state-w de average crine rate. No city may
receive nore than fifty percent of any noneys distributed under this
subsection (a) but, if a city distribution is reduced as a result of

exceeding the fifty percent limtation, the anmount not distributed
shal | be distributed under (b) of this subsection.
(b) The remainder of the noneys, including any noneys not

distributed in subsection (2)(a) of this section, shall be distributed
to all cities eligible under subsection (2) of this section ratably
based on population as last determned by the office of financia
managenent .

(4) No city may receive nore than thirty percent of all noneys
di stributed under subsection (3) of this section.

(5 Notwithstanding other provisions of this section, the
distributions to any city that substantially decrimnalizes or repeals
its crimnal code after July 1, 1990, and that does not reinburse the
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county for costs associated with crim nal cases under RCW 3. 50. 800 or
3.50.805(2), shall be made to the county in which the city is |ocated.

(6) Moneys distributed under this section shall be expended
exclusively for crimmnal justice purposes and shall not be used to
repl ace or supplant existing funding. Crimnal justice purposes are
defined as activities that substantially assist the crimnal justice
system which may include circunstances where ancillary benefit to the
civil justice system occurs, and which includes donestic violence
services such as those provided by donestic violence prograns,
communi ty advocates, and | egal advocates, as defined in RCW70. 123. 020,
and publications and public educational efforts designed to provide
informati on and assistance to parents in dealing with runaway or at-

ri sk youth. Exi sting funding for purposes of this subsection is
defined as calendar year 1989 actual operating expenditures for
crimnal justice purposes. Cal endar year 1989 actual operating

expenditures for crimmnal justice purposes exclude the follow ng:
Expendi tures for extraordi nary events not |likely to reoccur, changes in
contract provisions for crimnal justice services, beyond the control
of the local jurisdiction receiving the services, and nmgjor
nonrecurring capital expenditures.

(7) Not nore than five percent of the funds deposited to the
nmuni ci pal crimnal justice assistance account shall be available for

appropriations for enhancenents to the state patrol crine |aboratory

system and the continuing costs related to these enhancenents. Funds

appropriated fromthis account for such enhancenents shall not suppl ant

existing funds fromthe state general fund.

Sec. 13. RCW 82.14.330 and 1995 c 398 s 13 are each anended to
read as foll ows:

(1) Beginning in fiscal year 2000, the state treasurer shall
transfer into the nmunicipal crimnal justice assistance account for

distribution under this section fromthe general fund the sum of four

mllion six hundred thousand dollars divided into four equal deposits

occurring on July 1, Cctober 1, January 1, and April 1. For each

fiscal year thereafter, the state treasurer shall increase the tota

transfer by the fiscal growh factor, as defined in RCW 43. 135. 025,

forecast for that fiscal year by the office of financial nmanagenent in

Novenber of the preceding year. The noneys deposited in the nunici pal

crimnal justice assistance account for distribution under this
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section, less any noneys appropriated for purposes under ((RSW
8244-110)) subsection (4) of this section, shall be distributed to the
cities of the state as foll ows:

(a) Twenty percent appropriated for distribution shall be
distributed to cities wth a three-year average violent crinme rate for
each one thousand i n popul ation in excess of one hundred fifty percent
of the state-wi de three-year average violent crinme rate for each one
t housand in popul ation. The three-year average violent crine rate
shall be calculated using the violent crine rates for each of the
preceding three years fromthe annual reports on crinme in WAshington
state as published by the Washi ngt on associ ati on of sheriffs and police
chi ef s. Moneys shall be distributed under this subsection (1)(a)
ratably based on population as l|last determned by the office of
financi al managenent, but no city may receive nore than one dollar per
capita. Mneys remaining undistributed under this subsection at the
end of each cal endar year shall be distributed to the crimnal justice
training conmssion to reinburse participating city |aw enforcenent
agencies with ten or fewer full-tinme comm ssioned patrol officers the
cost of tenporary repl acenent of each officer who is enrolled in basic
| aw enforcenent training, as provided in RCW43.101. 200.

(b) Sixteen percent shall be distributed to cities ratably based on
popul ation as | ast determ ned by the office of financial nmanagenent,
but no city may receive | ess than one thousand doll ars.

The noneys deposited in the municipal crimnal justice assistance
account for distribution under this subsection shall be distributed at
such times as distributions are made under RCW 82. 44. 150.

Moneys distributed wunder this subsection shall be expended
exclusively for crimnal justice purposes and shall not be used to
repl ace or supplant existing funding. Crimnal justice purposes are
defined as activities that substantially assist the crimnal justice
system which may include circunstances where ancillary benefit to the
civil justice system occurs, and which includes donestic violence
services such as those provided by donestic violence prograns,
comuni ty advocates, and | egal advocates, as defined in RCW70. 123. 020.
Exi sting funding for purposes of this subsection is defined as cal endar
year 1989 actual operating expenditures for crimnal justice purposes.
Cal endar year 1989 actual operating expenditures for crimnal justice
pur poses exclude the follow ng: Expenditures for extraordi nary events
not likely to reoccur, changes in contract provisions for crimna
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justice services, beyond the control of the local jurisdiction
recei ving the services, and major nonrecurring capital expenditures.

(2) I'n addition to the distributions under subsection (1) of this
section:

(a) Fourteen percent shall be distributed to cities that have
initiated i nnovative | aw enforcenent strategies, including alternative
sentencing and crine prevention prograns. No city may receive nore
t han one dol |l ar per capita under this subsection (2)(a).

(b) Twenty percent shall be distributed to cities that have
initiated prograns to help at-risk children or child abuse victim
response prograns. No city may receive nore than fifty cents per
capita under this subsection (2)(b).

(c) Twenty percent shall be distributed to cities that have
initiated prograns designed to reduce the |level of donestic violence
within their jurisdictions or to provide counseling for donestic
violence victins. No city may receive nore than fifty cents per capita
under this subsection (2)(c).

(d) Ten percent shall be distributed to cities that contract with
anot her governnental agency for a mgjority of the city's |aw
enf orcenment servi ces.

Moneys distributed under this subsection shall be distributed to
those cities that submt funding requests under this subsection to the
departnment of community, trade, and econom c devel opnent based on
criteria devel oped under RCW 82.14.335. Allocation of funds shall be
in proportion to the population of qualified jurisdictions, but the
distribution to a city shall not exceed the anount of funds requested.
Cities shall submt requests for programfunding to the departnent of
comunity, trade, and econom c devel opnent by Novenber 1 of each year
for funding the followi ng year. The departnment shall certify to the
state treasurer the cities eligible for funding under this subsection
and the amount of each allocation.

The noneys deposited in the nunicipal crimnal justice assistance
account for distribution under this subsection, |ess any noneys
appropriated for purposes under ((REW-8244-110)) subsection (4) of
this section, shall be distributed at the tinmes as distributions are
made under RCW 82.44.150. Moneys remai ning undistributed under this
subsection at the end of each cal endar year shall be distributed to the
crimnal justice training commssion to reinburse participating city
| aw enforcenent agencies with ten or fewer full-time comm ssioned
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patrol officers the cost of tenporary replacenent of each officer who
is enrolled in basic law enforcenent training, as provided in RCW
43.101. 200.

If a city is found by the state auditor to have expended funds
recei ved under this subsection in a manner that does not conmply with
the criteria under which the noneys were received, the city shall be
ineligible to receive future distributions under this subsection until
the use of the noneys are justified to the satisfaction of the director
or are repaid to the state general fund. The director may allow
nonconpl ying use of noneys received under this subsection upon a
showi ng of hardship or other energent need.

(3) Notwthstanding other provisions of this section, the
distributions to any city that substantially decrimnalizes or repeals
its crimnal code after July 1, 1990, and that does not reinburse the
county for costs associated with crim nal cases under RCW 3. 50. 800 or
3.50.805(2), shall be made to the county in which the city is |ocated.

(4) Not nore than five percent of the funds deposited to the
nmuni ci pal crimnal justice assistance account shall be available for

appropriations for enhancenents to the state patrol crine |aboratory
system and the continuing costs related to these enhancenents. Funds
appropriated fromthis account for such enhancenents shall not suppl ant
existing funds fromthe state general fund.

NEW SECTION. Sec. 14. A new section is added to chapter 43.135
RCWto read as foll ows:
(1) Initiative Measure No. 601 (chapter 43.135 RCW as anended by

chapter . . ., Laws of 1998 (this act) and the anmendatory changes
enacted by section 6, chapter 2, Laws of 1994) is hereby reenacted and
reaf firmed. The legislature also adopts this act to continue the

general fund revenue and expenditure limtations contained in this
chapter 43.135 RCWafter this one-tine transfer of funds.

(2) RCW 43.135.035(4) does not apply to sections 5 through 13
chapter . . ., Laws of 1998 (sections 5 through 13 of this act).

Sec. 15. RCW43.135.060 and 1994 ¢ 2 s 5 are each anended to read
as follows:

(1) After July 1, 1995, the legislature shall not inpose
responsibility for new prograns or increased |evels of service under
exi sting prograns on any political subdivision of the state unless the
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subdivision is fully reinbursed ((by—speetfiec—appropriation)) by the

state for the costs of the new prograns or increases in service |evels.
Rei mbursenent by the state may be nmade by: (a) A specific

appropriation; or (b) increases in state distributions of revenue to

political subdivisions occurring after January 1, 1998.

(2) If by order of any court, or legislative enactnent, the costs
of a federal or |ocal governnment programare transferred to or fromthe
state, the otherwise applicable state expenditure limt shall be
i ncreased or decreased, as the case nmay be, by the dollar anmount of the
costs of the program

(3) The legislature, in consultation with the office of financial
managenent or its successor agency, shall determ ne the costs of any
new prograns or increased |levels of service under existing prograns
i nposed on any political subdivision or transferred to or from the
state.

(4) Subsection (1) of this section does not apply to the costs
incurred for voting devices or machi nes under RCW 29. 04. 200.

NEWSECTION. Sec. 16. In order to provide funds necessary for the
| ocation, design, right of way, and construction of state and |oca
hi ghway i nprovenents, there shall be issued and sold upon the request
of the Washington state transportation comm ssion a maxi num of one
billion nine hundred mllion dollars of general obligation bonds of the
state of Washi ngt on.

NEW SECTI ON. Sec. 17. Upon the request of the transportation
conmmi ssion, the state finance conmttee shall supervise and provide for
the i ssuance, sale, and retirenent of the bonds authorized by sections
16 through 21 of this act in accordance with chapter 39.42 RCW Bonds
aut hori zed by sections 16 through 21 of this act shall be sold in such
manner, at such tine or times, in such anounts, and at such price as
the state finance commttee shall determ ne. No such bonds may be
offered for sale without prior legislative appropriation of the net
proceeds of the sale of the bonds.

The state finance commttee shall consider the issuance of short-
termobligations in lieu of Iong-termobligations for the purposes of
nore favorable interest rates, lower total interest costs, and
increased marketability and for the purpose of retiring the bonds
during the life of the project for which they were issued.
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NEW SECTI ON. Sec. 18. The proceeds from the sale of bonds
aut hori zed by sections 16 through 21 of this act shall be deposited in
the notor vehicle fund. The proceeds shall be available only for the
pur poses enunerated in section 16 of this act, for the paynent of bond
anticipation notes, if any, and for the paynent of bond i ssuance costs,
i ncluding the costs of underwiting.

NEW SECTI ON. Sec. 19. Bonds issued under the authority of
sections 16 through 21 of this act shall distinctly state that they are
a general obligation of the state of Washington, shall pledge the ful
faith and credit of the state to the paynent of the principal thereof
and the interest thereon, and shall contain an unconditional prom se to
pay such principal and interest as the sane shall becone due. The
principal and interest on the bonds shall be first payable in the
manner provided in sections 16 through 21 of this act fromthe proceeds
of the state excise taxes on notor vehicle and special fuels inposed by
chapters 82. 36 and 82. 38 RCW Proceeds of such exci se taxes are hereby
pl edged to the paynent of any bonds and the interest thereon issued
under the authority of sections 16 through 21 of this act, and the
| egi sl ature agrees to continue to inpose these excise taxes on notor
vehicl e and special fuels in anbunts sufficient to pay, when due, the
principal and interest on all bonds issued under the authority of
sections 16 through 21 of this act.

NEW SECTION..  Sec. 20. Both principal and interest on the bonds
i ssued for the purposes of sections 16 through 21 of this act shall be
payable from the highway bond retirenent fund. The state finance
commttee may provide that a special account be created in the fund to
facilitate paynent of the principal and interest. The state finance
commttee shall, on or before June 30th of each year, certify to the
state treasurer the anount required for principal and interest on the
bonds in accordance with the bond proceedings. The state treasurer
shal |l wi thdraw revenues fromthe notor vehicle fund and deposit in the
hi ghway bond retirenment fund, or a special account in the fund, such
anounts, and at such tines, as are required by the bond proceedi ngs.

Any funds required for bond retirenent or interest on the bonds
aut hori zed by sections 16 through 21 of this act shall be taken from
that portion of the notor vehicle fund that results fromthe i nposition
of excise taxes on notor vehicle and special fuels and which is, or may
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be, appropriated to the departnent of transportation for state highway
pur poses. Funds required shall never constitute a charge agai nst any
ot her allocations of notor vehicle fuel and special fuel tax revenues
to the state, counties, cities and towns unl ess the anount arising from
excise taxes on notor vehicle and special fuels distributed to the
state in the motor vehicle fund proves insufficient to neet the
requirenents for bond retirenment or interest on any such bonds.

Any paynents for bond retirement or interest on the bonds taken
fromother revenues fromthe notor vehicle fuel or special fuel taxes
that are distributable to the state, counties, cities, and towns, shal
be repaid from the first revenues from the notor vehicle fuel or
special fuel taxes distributed to the notor vehicle fund not required
for bond retirenent or interest on the bonds.

NEW_ SECTI O\. Sec. 21. Bonds issued under the authority of
sections 16 through 20 of this act and this section and any other
general obligation bonds of the state of Washi ngton that have been or
that may be authorized and that pledge notor vehicle and special fuels
exci se taxes for the paynent of principal and interest thereon shall be
an equal charge against the revenues from such notor vehicle and
speci al fuels excise taxes.

*NEWSECTION. Sec. 22. (1) Ajoint conmttee is created to study
the long-termtransportation fundi ng needs in the state. The conmmittee
shal |l consist of twenty members as foll ows:

(a) The chai rpersons of the house transportation policy and budget
committee and the senate transportation conmttee shall each appoi nt
four of the members of their respective committees to serve on the
joint committee. F these, the chairpersons shall each appoint two
nmenbers to represent the majority caucus and two nmenbers to represent
the mnority caucus. The chairpersons of the senate ways and means
conmi ttee and t he house appropri ati ons conmittee shall each appoi nt one
of the menbers of their respective committees to serve on the joint
commi tt ee.

(b) The governor shall appoint one nenber to serve on the joint
commi tt ee.

(c) The association of Washington counties shall appoint two
nmenbers to the committee. e menmber shall be appoi nted to represent
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small counties and one menber shall be appointed to represent |arge
counties.

(d) The associ ati on of Washi ngton cities shall appoint two menbers
to the conmttee. e nmember shall be appointed to represent small
cities and towms and one nember shall be appointed to represent |arge
cities.

(e) The nmajority and mnority Ileaders of the house of
representatives and the senate shall each appoint one menmber to
represent business and the governor shall appoint one member to
represent business for a total of five menbers representing business.

The menbers of the joint committee shall el ect a chairperson from
t he membership of the committee.

(2) The conmittee shall study the transportation needs of state and
local government wth the objective of developing a fair and
predi ctabl e | ong-termfundi ng systemfor state and | ocal transportation
needs, including any appropriate refornms and reprioritizations. The
study may address differential funding sources for urban congestion
districts, local option funding i ncl udi ng possi bl e nodi fi cations to the
current local option taxing authority of counties and cities, public-
private partnershi ps for new transportation projects, inprovenents to
freight nobility, streamining categorical funding nmnmechanisns to
enphasi ze high priority projects, and i ncreased certainty fromsetting
time limts on permitting processes.

(3) The office of financial management, the department of
licensing, the department of comunity, trade, and econom c
devel opnent, and the departnment of transportation shall provide
assi stance to the joint conmmttee as needed.

(4) The joint conmittee shall provide an interi mprogress report to
t he governor and the house and senate fiscal conm ttees by Decenber 1,
1998. The joint comittee shall provide a final report of its findings
and reconmendations to the governor and the house and senate fiscal
comm ttees by Decenber 1, 1999.

*Sec. 22 was vetoed. See nmessage at end of chapter.

Sec. 23. RCW82.50.410 and 1991 c¢ 199 s 225 are each anended to
read as foll ows:

The rate and neasure of tax inposed by RCW 82.50.400 for each
regi stration year shall be one and one-tenth percent ((;—and—a-surcharge
of —one—tenth—of—one—pereent)) of the value of the travel trailer or
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canper, as determned in the manner provided in this chapter:
PROVI DED, That the excise tax upon a travel trailer or canper |icensed
for the first timeinthis state after the | ast day of any regi stration
month may only be levied for the remai ning nonths of the registration
year including the nonth in which the travel trailer or canper is first
| i censed: PROVI DED FURTHER, That the m ni num anmount of tax payable
shall be two dollars: PROVIDED FURTHER, That every dealer in nobile
homes or travel trailers, for the privilege of using any nobile hone or
travel trailer eligible to be used under a dealer’s license plate,
shal | pay an excise tax of two dollars, and such tax shall be coll ected
upon the issuance of each original dealer’s license plate, and al so a
simlar tax shall be collected upon the issuance of each dealer’s
duplicate license plate, which taxes shall be in addition to any tax
ot herwi se payabl e under this chapter

A travel trailer or canper shall be deened licensed for the first
time in this state when such vehicle was not previously |icensed by
this state for the registration year or any part thereof inmediately
preceding the registration year in which application for license is
made or when it has been registered in another jurisdiction subsequent
to any prior registration in this state.

Sec. 24. RCW 82.50.510 and 1991 c¢ 199 s 227 are each anended to
read as foll ows:

The county auditor shall regularly, when remtting notor vehicle
excise taxes, pay to the state treasurer the excise taxes inposed by
RCW 82. 50. 400. The treasurer shall then distribute such funds
quarterly on the first day of the nmonth of January, April, July and
Cct ober of each year in the foll ow ng anount:

(1) ((Fer—the—ene—percent—tax—inposed—under—RCA—82-50-410
f++teen)) 13.64 percent to cities and towns for the use thereof
apportioned ratably anong such cities and towns on the basis of
popul ation; ((H+Ffteen))

(2) 13.64 percent to counties for the use thereof to be apportioned
ratably anong such counties on the basis of noneys collected in such
counties from the excise taxes inposed under this chapter; ((and
seventy) )

(3) 63.64 percent for schools to be deposited in the state general
fund; and

p. 29 EHB 2894. SL



w N

©O© 00 N o o b

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

82-50-410,—ene—hundred)) (4) 9.08 percent to the transportation fund
created in RCW 82. 44. 180.

Sec. 25. RCW 35.58. 273 and 1992 c¢c 194 s 11 are each anended to
read as foll ows:

vnrder—subseetton—{a)r—of this—subseetion-
2)—FhroughJune306—1992—any—eother)) Anunicipality is authorized
to |l evy and coll ect a speci al excise tax not exceedi ng ((-—8i5—perecent
and—begianinrg—uy—1—31992-)) . 725 percent on the value, as determ ned
under chapter 82.44 RCW of every notor vehicle owned by a resident of
such municipality for the privilege of using such notor vehicle
provided that in no event shall the tax be |less than one dollar and,
subject to RCW82.44.150 (3) and (4), the anpbunt of such tax shall be
credited agai nst the anount of the excise tax | evied by the state under
RCW 82.44.020(1). Before wutilization of any excise tax noneys
col | ected under authorization of this section for acquisition of right
of way or construction of a mass transit facility on a separate right
of way the municipality shall adopt rules affording the public an
opportunity for "corridor public hearings" and "desi gn public hearings”
as herein defined, which rule shall provide in detail the procedures
necessary for public participation in the follow ng instances: (a)
Prior to adoption of |ocation and design plans having a substantia
soci al, economc or environnmental effect upon the locality upon which
they are to be constructed or (b) on such mass rapid transit systens
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operating on a separate right of way whenever a substantial change is
proposed relating to location or design in the adopted plan. I n
adopting rules the nmunicipality shall adhere to the provisions of the
Adm ni strative Procedure Act.

((3))) (2) A "corridor public hearing” is a public hearing that:
(a) Is held before the municipality is conmtted to a specific mass
transit route proposal, and before a route | ocation is established; (b)
is held to afford an opportunity for participation by those interested
in the determnation of the need for, and the location of, the mass
rapid transit system (c) provides a public forumthat affords a ful
opportunity for presenting views on the nass rapid transit systemroute
| ocation, and the social, economc and environnental effects on that
| ocation and alternate |ocations: PROVIDED, That such hearing shal
not be deened to be necessary before adoption of an overall nass rapid
transit systemplan by a vote of the electorate of the nmunicipality.

((4)Y)) (3) A "design public hearing”" is a public hearing that:
(a) I's held after the |l ocation is established but before the design is
adopted; and (b) is held to afford an opportunity for participation by
those interested in the determ nation of najor design features of the
mass rapid transit system and (c) provides a public forumto afford a
full opportunity for presenting views on the mass rapid transit system
design, and the social, economc, environnental effects of that design
and al ternate designs.

((65))) (4) Anmunicipality inposing a tax under subsection (1) ((e+
£2))) of this section may al so i npose a sales and use tax, in addition
to the tax authorized by RCW82. 14. 030, upon retail car rentals within
the municipality that are taxable by the state under chapters 82. 08 and
82.12 RCW The rate of tax shall not exceed 1.944 percent. The rate
of tax inposed under this subsection shall bear the sane ratio to the
1.944 percent rate authorized that the rate inposed under ((RSW

8208-020{2r—asthe—-exeisetax—+ate+nposed—under)) subsection (1) of
this section bears to the ((exerse—tax)) rate ((+rpoesed—under—RCW
82440201 —and—(2))) authorized under subsection (1) of this

section. The base of the tax shall be the selling price in the case of
a sales tax or the rental value of the vehicle used in the case of a
use tax. The tax inposed under this section shall be deducted fromthe
anount of tax otherw se due under RCW 82.08.020(2). The revenue
col | ected under this subsection shall be distributed in the same manner
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as speci al excise taxes under subsection((s)) (1) ((anrd—2))) of this
section.

Sec. 26. RCW 35.58.410 and 1993 ¢ 240 s 11 are each anended to
read as foll ows:

(1) On or before the third Mnday in June of each year, each
metropolitan nunicipal corporation shall adopt a budget for the
foll ow ng cal endar year. Such budget shall include a separate section
for each authorized netropolitan function. Expendi tures shall be
segregated as to operation and mai ntenance expenses and capital and
betternment outlays. Admnistrative and ot her expense general to the
corporation shall be allocated between the authorized netropolitan
functions. The budget shall contain an estimate of all revenues to be
col l ected during the foll ow ng budget year, including any surplus funds
remai ni ng unexpended fromthe precedi ng year. The netropolitan counci
shall not be required to confine capital or betternent expenditures
made from bond proceeds or energency expenditures to itens provided in
the budget. The affirmative vote of three-fourths of all nenbers of
the nmetropolitan council shall be required to authorize energency
expendi t ur es.

(2) Subsection (1) of this section shall not apply to a county that
has assuned the rights, powers, functions, and obligations of a
metropol i tan nunicipal corporation under chapter 36.56 RCW Thi s
subsection (2) shall apply only to each county that has assuned the
rights, powers, functions, and obligations of a netropolitan nunici pal
corporation under chapter 36.56 RCW

Each county that has assunmed the rights, powers, functions, and
obligations of a nmetropolitan nmunicipal corporation under chapter 36.56
RCWshall, on or before the third Monday in June of each year, prepare
an estimate of all revenues to be collected during the follow ng
cal endar year, including any surplus funds remaini ng unexpended from
the preceding year for each authorized netropolitan function.

By June 30 of each year, the county shall adopt the rate for sewage
di sposal that will be charged to conponent cities and sewer districts
during the follow ng budget year.

As | ong as any general obligation i ndebtedness renmai ns out standi ng
that was issued by the netropolitan municipal corporation prior to the
assunption by the county, the county shall continue to i npose the taxes
aut horized by RCW 82.14.045 and 35.58.273(((5))) (4) at the maxi mum
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rates and on all of the taxable events authorized by law. |If, despite
the continued i nposition of those taxes, the estimte of revenues nade
on or before the third Monday in June shows that estimated revenues
will be insufficient to nmake all debt service paynents falling due in
the follow ng calendar year on all general obligation indebtedness
issued by the netropolitan nunicipal corporation prior to the
assunption by the county of the rights, powers, functions, and
obligations of the netropolitan nunicipal corporation, the remnaining
anount required to nake the debt service paynents shall be designated
as "supplenental inconme" and shall be obtained from conponent cities
and conponent counties as provided under RCW 35. 58. 420.

The county shal |l prepare and adopt a budget each year in accordance
wi th applicable general |aw or county charter. |[If supplenental incone
has been designated under this subsection, the supplenental incone
shal|l be reflected in the budget that is adopted. |If during the budget
year the actual tax revenues fromthe taxes i nposed under the authority
of RCW 82.14.045 and 35.58.273((5))) (4) exceed the estimtes upon
whi ch the supplenental inconme was based, the difference shall be
refunded to the conponent cities and conponent counties in proportion
to their paynments pronptly after the end of the budget year. A county
that has assuned the rights, powers, functions, and obligations of a
met ropol i t an muni ci pal corporation under chapter 36.56 RCWshal |l not be
required to confine capital or betternment expenditures for authorized
metropolitan functions frombond proceeds or energency expenditures to
itens provided in the budget.

Sec. 27. RCW43.160.070 and 1997 c¢ 235 s 721 are each anended to
read as foll ows:

Public facilities financial assistance, when authorized by the
board, is subject to the follow ng conditions:

(1) The noneys in the public facilities construction |oan revol ving
((fund)) account and the distressed county public facilities
construction | oan account shall be used solely to fulfill conmmtnents
arising fromfinancial assistance authorized in this chapter or, during
the 1989-91 fiscal biennium for econom c devel opnent purposes as
appropriated by the |legislature. The total outstanding anmount which
the board shall dispense at any tinme pursuant to this section shall not
exceed the noneys available from the ((funrd)) accounts. The total
anmount of outstanding financial assistance in Pierce, King, and
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Snohom sh counti es shall never exceed sixty percent of the total anount
of outstanding financial assistance disbursed by the board under this

chapter w thout reference to financial assistance provided under
section 9 of this act.

(2) On contracts nmade for public facilities | oans the board shal
determ ne the interest rate which | oans shall bear. The interest rate
shall not exceed ten percent per annum The board may provide
reasonable terns and conditions for repaynent for |oans as the board
determ nes. The |oans shall not exceed twenty years in duration

(3) Repaynents of Jloans nmade from the public facilities
construction loan revolving account under the contracts for public
facilities construction | oans shall be paid into the public facilities
construction | oan revol ving ((funrd)) account. Repaynents of | oans made

fromthe distressed county public facilities construction | oan account
under the contracts for public facilities construction |oans shall be
paid into the distressed county public facilities construction |oan
account. Repaynents of |oans from noneys from the new appropriation
fromthe public works assi stance account for the fiscal bienniumending
June 30, 1999, shall be paid into the public works assistance account.

(4) Wen every feasible effort has been nade to provide | oans and
| oans are not possible, the board may provide grants upon finding that
uni que circunstances exi st.

Sec. 28. RCW 43.160.076 and 1997 ¢ 367 s 9 are each anended to
read as foll ows:

(1) Except as authorized to the contrary under subsection (2) of
this section, from all funds available to the board for financial
assistance in a biennium under this chapter wthout reference to
financial assistance provided under section 9 of this act, the board
shal |l spend at | east seventy-five percent for financial assistance for
projects in distressed counties or rural natural resources inpact
areas. For purposes of this section, the term "distressed counties"
i ncl udes any county, in which the average | evel of unenpl oynent for the
three years before the year in which an application for financial
assistance is filed, exceeds the average state enploynent for those
years by twenty percent.

(2) If at any tinme during the last six nonths of a bienniumthe
board finds that the actual and antici pated applications for qualified
projects in distressed counties or rural natural resources i npact areas
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are clearly insufficient to use up the seventy-five percent allocation
under subsection (1) of this section, then the board shall estimate the

anmount of the insufficiency and during the remainder of the biennium
may use that amount of the allocation for financial assistance to
projects not |located in distressed counties or rural natural resources
i npact areas.

Sec. 29. 1997 ¢ 367 s 10 (uncodified) is anended to read as
fol | ows:

RCW 43. 160. 076 and section 28 of this act, 1997 ¢ 367 s 9, 1996 c
51 s 7, 1995 ¢ 226 s 15, 1993 ¢ 320 s 5, 1991 c 314 s 24, & 1985 c 446

S 6 are each repeal ed effective June 30, 2000.

Sec. 30. RCW43.160.080 and 1992 c 235 s 10 are each anended to
read as foll ows:

There shall be a fund in the state treasury known as the public
facilities construction | oan revol ving account, which shall consist of
all noneys collected under this chapter, except noneys of the board
collected in connection wth the issuance of industrial devel opnent
revenue bonds and noneys deposited in the distressed county public
facilities construction |oan account under section 9 of this act, and

any noneys appropriated to it by |aw PROVI DED, That seventy-five
percent of all principal and interest paynents on |oans nmade with the
proceeds deposited in the account under section 901, chapter 57, Laws

of 1983 1st ex. sess. shall be deposited in the general fund as

rei mbursenent for debt service paynents on the bonds authorized i n RCW
43. 83. 184. Di sbursenents from the revolving account shall be on

aut hori zation of the board. In order to maintain an effective
expenditure and revenue control, the public facilities construction

| oan revolving account shall be subject in all respects to chapter

43. 88 RCW

Sec. 31. RCW43.160.210 and 1996 ¢ 290 s 1 and 1996 ¢ 51 s 10 are
each reenacted and anended to read as foll ows:

(1) Except as authorized to the contrary under subsection (2) of
this section, from all funds available to the board for financial
assi stance under this chapter without reference to financial assistance
provi ded under section 9 of this act, the board shall designate at

| east twenty percent for financial assistance for projects in
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di stressed counties. For purposes of this section, the term
"di stressed counties" includes any county, in which: (a) The average
| evel of unenploynent for the three years before the year in which an
application for financial assistance is filed, exceeds the average
state enploynent for those years by twenty percent; or (b) a county
that has a nedian household inconme that is |less than seventy-five
percent of the state nedian household incone for the previous three
years.

(2) If at any tinme during the last six nonths of a bienniumthe
board finds that the actual and anticipated applications for qualified
projects in distressed counties are clearly insufficient to use up the
twenty percent allocation under subsection (1) of this section, then
t he board shall estimate the anount of the insufficiency and during the
remai nder of the biennium may use that amount of the allocation for
financi al assistance for projects not |ocated in distressed counti es.

Sec. 32. RCW46. 16. 068 and 1993 ¢ 123 s 4 are each anended to read
as follows:

Trailing units which are subject to RCW82. 44. 020( (£5))) (4) shall
upon application, be issued a permanent |icense plate that is valid
until the vehicle is sold, permanently renoved from the state, or
ot herwi se disposed of by the registered owner. The fee for this
license plate is thirty-six dollars. Upon the sale, pernmanent renoval
from the state, or other disposition of a trailing unit bearing a
permanent |icense plate the registered owner is required to return the
license plate and registration certificate to the departnent.
Violations of this section or msuse of a permanent |icense plate may
subject the registered owner to prosecution or denial, or both, of
future permanent registration of any trailing units. This section does
not apply to any trailing units subject to the annual excise taxes
prescribed in RCW 82.44.020. The departnent is authorized to adopt
rules to inplement this section for |eased vehicles and other
applications as necessary.

Sec. 33. RCW70.94.015 and 1993 ¢ 252 s 1 are each anended to read
as follows:

(1) The air pollution control account is established in the state
treasury. All receipts collected by or on behalf of the departnent
from RCW 70.94.151(2), and receipts from nonpermt program sources
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under RCW 70.94.152(1) and 70.94.154(7), and all receipts from RCW
70.94. 650, 70.94.660, 82.44.020((3))) (2), and 82.50.405 shall be
deposited into the account. Mneys in the account may be spent only
after appropriation. Expenditures fromthe account may be used only to
devel op and i npl enent the provisions of chapters 70.94 and 70. 120 RCW

(2) The amounts collected and allocated in accordance with this
section shall be expended upon appropriation except as otherw se
provided in this section and in accordance wth the follow ng
limtations:

Portions of noneys received by the departnent of ecology fromthe
air pollution control account shall be distributed by the departnent to
| ocal authorities based on:

(a) The level and extent of air quality problenms wthin such
authority’s jurisdiction;

(b) The costs associated with inplenenting air pollution regulatory
prograns by such authority; and

(c) The amount of funding available to such authority from ot her
sources, whether state, federal, or local, that could be used to
i npl emrent such prograns.

(3) The air operating permt account is created in the custody of
the state treasurer. Al receipts collected by or on behalf of the
departnment from permt program sources under RCW 70.94.152(1),
70.94. 161, 70.94.162, and 70.94.154(7) shall be deposited into the

account . Expenditures from the account may be used only for the
activities described in RCW 70.94.152(1), 70.94.161, 70.94.162, and
70.94.154(7). Moneys in the account may be spent only after

appropriation.

Sec. 34. RCW81.100.060 and 1992 c 194 s 12 are each anended to
read as foll ows:

A county with a popul ation of one mllion or nore and a county with
a popul ation of fromtw hundred ten thousand to | ess than one mllion
that is adjoining a county with a population of one mllion or nore,
having within their boundaries existing or planned high occupancy
vehicle lanes on the state highway system may, with voter approval
i npose a | ocal surcharge of not nore than ((f++teen)) 13.64 percent on
the state motor vehicle excise tax paid under RCW 82.44.020(1) on
vehicles registered to a person residing wwthin the county and on the
state sales and use taxes paid under the rate in RCW 82.08.020(2) on
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retail car rentals within the county. No surcharge nmay be inposed on
vehi cles |icensed under RCW 46. 16. 070 except vehicles with an unl aden
wei ght of six thousand pounds or |ess, RCW 46.16.079, ((46-16-080,))
46. 16. 085, or 46.16.090.

Counties inposing a tax under this section shall contract, before
the effective date of the resol ution or ordi nance i nposi ng a surchar ge,
adm nistration and collection to the state departnent of |icensing, and
departnent of revenue, as appropriate, which shall deduct an anmount, as
provided by contract, for admnistration and collection expenses
incurred by the departnent. All adm nistrative provisions in chapters
82.03, 82.32, and 82.44 RCWshall, insofar as they are applicable to
state notor vehicle excise taxes, be applicable to surcharges inposed
under this section. Al admnistrative provisions in chapters 82.03,
82.08, 82.12, and 82.32 RCWshall, insofar as they are applicable to
state sales and use taxes, be applicable to surcharges inposed under
this section.

If the tax authorized in RCW 81.100.030 is also inposed by the
county, the total proceeds fromtax sources i nposed under this section
and RCW81. 100. 030 each year shall not exceed the maxi num anmount which
could be coll ected under this section.

Sec. 35. RCW81.104.160 and 1992 ¢ 194 s 13 and 1992 c 101 s 27
are each reenacted and anended to read as foll ows:

(1) Cties that operate transit systems, county transportation
authorities, netropolitan nmunicipal corporations, public transportation
benefit areas, and regional transit authorities may submt an
aut hori zing proposition to the voters, and if approved, may |evy and
collect an excise tax, at a rate approved by the voters, but not
exceedi ng eighty one-hundredths of one percent on the value, under
chapter 82.44 RCW of every notor vehicle owned by a resident of the
taxing district, solely for the purpose of providing high capacity
transportation service. |In any county inposing a notor vehicle excise
tax surcharge pursuant to RCW 81.100. 060, the maxi mum tax rate under
this section shall be reduced to a rate equal to ei ghty one-hundredths
of one percent on the value |ess the equival ent notor vehicle excise
tax rate of the surcharge inposed pursuant to RCW 81.100. 060. Thi s
rate shall not apply to vehicles |Iicensed under RCW 46. 16. 070 except
vehicles with an unladen weight of six thousand pounds or |ess, RCW
46.16. 079, ((46-16-080;)) 46.16.085, or 46.16.090.
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(2) An agency inposing a tax under subsection (1) of this section
may al so i npose a sal es and use tax solely for the purpose of providing
hi gh capacity transportation service, in addition to the tax authorized
by RCW 82.14.030, wupon retail <car rentals wthin the agency’s
jurisdiction that are taxable by the state under chapters 82.08 and
82.12 RCW The rate of tax shall not exceed 2.172 percent. The rate
of tax inposed under this subsection shall bear the sane ratio to the
2.172 percent rate authorized that the rate inposed under ((RSW

8208-020{2r—asthe—-exeisetax—+ate+nposed—under)) subsection (1) of
this section bears to the ((exerse—tax)) rate ((+rpoesed—under—RCW
82440201 —and—(2))) authorized under subsection (1) of this

section. The base of the tax shall be the selling price in the case of
a sales tax or the rental value of the vehicle used in the case of a
use tax. The revenue coll ected under this subsection shall be used in
t he sane manner as exci se taxes under subsection (1) of this section.

Sec. 36. RCW82.08.020 and 1992 ¢ 194 s 9 are each anended to read
as follows:

(1) There is levied and there shall be collected a tax on each
retail sale in this state equal to six and five-tenths percent of the
selling price.

(2) There is levied and there shall be collected an additional tax
on each retail car rental, regardless of whether the vehicle is
licensed in this state, equal to five and nine-tenths percent of the
selling price. ((N-nrety—oene—perecent—of)) The revenue col |l ected under
this subsection shall be deposited and distributed in the sanme manner
as notor vehicle excise tax revenue coll ected under RCW 82.44.020(1).

( ( NF-re—pereent—oftherevende—coHeetedunderthi-s—subseetien—shalt—be

(3) The taxes inposed under this chapter shall apply to successive
retail sales of the sanme property.

(4) The rates provided in this section apply to taxes inposed under
chapter 82.12 RCWas provided in RCW82. 12. 020.

Sec. 37. RCWB82.14.046 and 1995 ¢ 298 s 1 are each anended to read
as follows:

Beginning with distributions nmade to nunicipalities under RCW
82.44.150 on January 1, 1996, nunicipalities as defined in RCW
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35.58.272 inposing local transit taxes, which for purposes of this
section include the sal es and use tax under RCW82. 14. 045, t he busi ness
and occupation tax under RCW 35.95.040, and excise taxes under RCW
35.95.040, shall be eligible for sales and use tax equalization
paynents from notor vehicle excise taxes distributed under RCW
82.44.150 as foll ows:

(1) Prior to January 1st of each year the departnent of revenue
shall determne the total and the per capita levels of revenues for
each municipality inmposing local transit taxes and the state-w de
wei ght ed average per capita |l evel of sal es and use tax revenues i nposed
under chapters 82.08 and 82.12 RCW for the previous cal endar year
calculated for a sales and use tax rate of one-tenth percent. For
purposes of this section, the departnment of revenue shall determ ne a
| ocal transit tax rate for each nmunicipality for the previous cal endar
year. The tax rate shall be equivalent to the sales and use tax rate
for the municipality that would have generated an anount of revenue
equal to the amount of Jlocal transit taxes <collected by the
muni ci pality.

(2) For each tenth of one percent of the local transit tax rate,
the state treasurer shall apportion to each nmunicipality receiving | ess
t han ei ghty percent of the state-w de wei ghted average per capita | evel
of sales and use tax revenues inposed under chapters 82.08 and 82. 12
RCWas determ ned by the departnent of revenue under subsection (1) of
this section, an anount when added to the per capita |l evel of revenues
received the previous calendar year by the nmunicipality, to equa
ei ghty percent of the state-w de wei ghted average per capita | evel of
revenues determ ned under subsection (1) of this section. In no event
may the sales and use tax equalization distribution to a nmunicipality
in a single calendar year exceed: (a) Fifty percent of the anobunt of
| ocal transit taxes collected during the prior calendar year; or (b)
t he maxi num anount of revenue that coul d have been coll ected at a | ocal
transit tax rate of three-tenths percent in the prior cal endar year.

(3) For amunicipality established after January 1, 1995, sal es and
use tax equalization distributions shall be made according to the
procedures in this subsection. Sales and use tax equalization
distributions to eligible newnunicipalities shall be made at the sane
time as distributions are made under subsection (2) of this section.
The departnment of revenue shall follow the estimating procedures
outlined in this subsection until the new nmunicipality has received a
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full year’s worth of local transit tax revenues as of the January sal es
and use tax equalization distribution.

(a) Whether a newWy established nunicipality determned to receive
funds under this subsection receives its first equalization paynent at
the January, April, July, or COctober sales and use tax equalization
distribution shall depend on the date the system first inposes | ocal
transit taxes.

(1) Anewy established municipality inposing |ocal transit taxes
taking effect during the first calendar quarter shall be eligible to
recei ve funds under this subsection beginning with the July sales and
use tax equalization distribution of that year.

(1i) Anewy established nmunicipality inmposing |local transit taxes
taking effect during the second cal endar quarter shall be eligible to
recei ve funds under this subsection beginning with the Cctober sales
and use tax equalization distribution of that year.

(ti1) Anewy established nunicipality inposing |local transit taxes
taking effect during the third cal endar quarter shall be eligible to
recei ve funds under this subsection beginning with the January sal es
and use tax equalization distribution of the next year.

(tv) Anewy established nmunicipality inmposing |local transit taxes
taking effect during the fourth cal endar quarter shall be eligible to
recei ve funds under this subsection beginning with the April sal es and
use tax equalization distribution of the next year.

(b) For purposes of calculating the anpbunt of funds the new
muni ci pality should receive under this subsection, the departnment of
revenue shall

(1) Estimate the per capita anount of revenues fromlocal transit
taxes that the new nunicipality would have received had the
muni ci pality received revenues fromthe tax the entire cal endar year;

(ii1) Calculate the anpbunt provided under subsection (2) of this
section based on the per capita revenues determ ned under (b)(i) of
this subsection

(iii) Prorate the anobunt determned under (b)(ii) of this
subsection by the nunber of nonths the local transit taxes have been
i nposed.

(c) The departnent of revenue shall advise the state treasurer of
the amounts cal culated under (b) of this subsection and the state
treasurer shall distribute these anounts to the new nunicipality from
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t he notor vehicle excise tax ((éistrbutedunderREOW8244-150(21(d})))
deposited into the transportation fund under RCW 82.44.110.

(4) A nunicipality whose governing body inplenents a tax change
that reduces its local transit tax rate after January 1, 1994, may not
receive distributions under this section.

Sec. 38. RCWB82.44.023 and 1994 c 227 s 3 are each anended to read
as follows:

Rental cars as defined in RCW46. 04. 465 are exenpt fromthe taxes
i nposed in RCW 82.44.020(1) ((and—+2))). Wien a rental car ceases to
be used for rental car purposes and at the tine of its retail sale, the
exci se tax inposed in RCW82.44.020(1) ((and—2))) shall be inposed in
an anount equal to one-twelfth of the annual excise tax then in effect,
for each full nmonth remaining in the vehicle s registration year.

Sec. 39. RCW82.44.025 and 1996 ¢ 139 s 3 are each anended to read
as follows:

Mot or vehicles |icensed under RCW 46.16. 374 are exenpt from the
((taxes)) tax inposed in RCW82.44.020(1) ((anrd+2))). Wien the notor
vehi cl e ceases to be used for the purposes of RCW46.16.374 or at the
time of its retail sale, the excise tax inposed in RCW 82.44.020(1)
((ard—2r)) nust be inposed for twelve full nonths from the date of
application of the new owner.

Sec. 40. RCW 82.44.155 and 1993 ¢ 492 s 254 are each anended to
read as foll ows:

The city police and fire protection assistance account is created
in the state treasury. When distributions are nade under RCW
82.44. 150, the state treasurer shall apportion and distribute the notor
vehi cl e excise taxes deposited into the ((general—fund)) city police
and fire protection assi stance account under RCW82. 44. 110((H{e))) to
the cities and towns ratably on the basis of population as |ast
determ ned by the office of financial managenent. Wen so apporti oned,
t he anbunt payable to each such city and town shall be transmtted to
the city treasurer thereof, and shall be used by the city or town for
t he purposes of police and fire protectioninthe city or town, and not
ot herw se. If it is adjudged that revenue derived from the excise
((taxes)) tax inposed by RCW 82.44.020(1) ((anrd—2r)) cannot lawfully
be apportioned or distributed to cities or towns, all noneys directed
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by this section to be apportioned and distributed to cities and towns
shall be credited and transferred to the state general fund.

Sec. 41. RCWB82.44.180 and 1995 c 269 s 2601 are each anended to
read as foll ows:
(1) The transportation fund is created in the state treasury.

Revenues under RCW( (8244-020(1H—-and{2)-)) 82.44. 110((+—8244-156y))
and ((the—surcharge—under—REW ) 82.50.510 shall be deposited into the

fund as provided in those sections.

Moneys in the fund may be spent only after appropriation.
Expendi tures fromthe fund may be used only for transportation purposes
and activities and operations of the Wshington state patrol not
directly related to the policing of public highways and that are not

aut hori zed under Article Il, section 40 of the state Constitution.
(2) There is hereby created the central Puget Sound public
transportation account wthin the transportation fund. Moneys

deposited into the account wunder RCW 82.44.150(2)(b) shall be
appropriated to the transportation inprovenent board and all ocated by
the transportation i nprovenent board to public transportati on projects
within the region fromwhich the funds are derived, solely for:

(a) Pl anni ng;

(b) Devel opnent of capital projects;

(c) Devel opnment of high capacity transportation systens as defined
in RCW 81. 104. 015;

(d) Devel opment of high occupancy vehicle lanes and related
facilities as defined in RCW81. 100. 020; and

(e) Public transportation system contributions required to fund
projects under federal prograns and those approved by the
transportation i nprovenent board from other fund sources.

(3) There is hereby created the public transportation systens
account within the transportation fund. Moneys deposited into the
account under RCW 82.44.150(2)(c) shall be appropriated to the
transportation inprovenent board and allocated by the transportation
i nprovenent board to public transportation projects submtted by the
public transportati on systens fromwhich the funds are derived, solely
for:

(a) Pl anni ng;

(b) Devel opnent of capital projects;
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(c) Devel opnment of high capacity transportation systens as defined
in RCW 81. 104. 015;

(d) Devel opment of high occupancy vehicle lanes and related
facilities as defined in RCW81. 100. 020;

(e) Oher public transportation systemrel ated roadway projects on
state highways, county roads, or city streets; and

(f) Public transportation system contributions required to fund
projects under federal prograns and those approved by the
transportation inprovenent board from other fund sources.

Sec. 42. RCW84.44.050 and 1993 ¢ 123 s 3 are each anended to read
as follows:

The personal property of autonobile transportation conpanies
owni ng, controlling, operating or managi ng any notor propelled vehicle
used in the business of transporting persons and/or property for
conpensation over any public highway in this state between fixed
termni or over a regular route, shall be listed and assessed in the
vari ous counties where such vehicles are operated, in proportion to the
m | eage of their operations in such counties: PROVIDED, That vehicles
subject to chapter 82.44 RCW and trailer units exenpt under RCW
82.44.020((€5))) (4) shall not be listed or assessed for ad val orem
taxation so long as chapter 82.44 RCWrenmains in effect. Al vessels
of every class which are by lawrequired to be registered, |licensed or
enroll ed, must be assessed and the taxes thereon paid only in the
county of their actual situs: PROVIDED, That such interest shall be
taxed but once. All boats and small <craft not required to be
regi stered nust be assessed in the county of their actual situs.

*NEWSECTIOQ\L Sec. 43. Wthin ten days of the effective date of
this section, the state treasurer shall lend twenty-five mllion
dollars from the state general fund to the notor vehicle fund to be
used for engi neering, design, and right-of-way acquisition rel ated to
road construction projects. The |oan shall be repaid by July 1, 2001,
fromnot or vehicl e exci se tax revenues deposited i nto t he notor vehicl e
fund.

*Sec. 43 was vetoed. See nmessage at end of chapter

NEW SECTI ON.  Sec. 44. Sections 16 through 21 of this act are each
added to chapter 47.10 RCW
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NEW SECTI O\ Sec. 45. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON. Sec. 46. (1) Sections 1 through 3, 5 through 21, 44,
and 45 of this act take effect January 1, 1999.

(2) Section 4 of this act takes effect July 1, 1999, and applies to
regi strations that are due or becone due in July 1999, and thereafter.

*NEW SECTION. Sec. 47. (1) Section 22 of this act takes effect
ninety days after the end of the legislative session as provided in
Article 2, section 1 of the state Constitution.

(2) Sections 23 through 30 and 32 through 42 of this act take
effect January 1, 1999, and section 31 of this act takes effect June
30, 2000, if sections 1 through 21 and 44 through 46 of this act are
validly submtted to and are approved and ratified by the voters at a
general election held in Novenmber 1998. |If sections 1 through 21 and
44 through 46 of this act are not approved and ratified, sections 23
through 42 of this act are null and void in their entirety.

*Sec. 47 was partially vetoed. See nmessage at end of chapter

*NEWSECTIAQ\L  Sec. 48. Section 43 of this act is necessary for
the i nmedi at e preservation of the public peace, health, or safety, or
support of the state government and its existing public institutions,

and takes effect inmediately.
*Sec. 48 was vetoed. See nmessage at end of chapter

NEW SECTI ON. Sec. 49. The secretary of state shall submt
sections 1 through 21 and 44 through 46 of this act to the people for
their adoption and ratification, or rejection, at the next genera
election to be held in this state, in accordance wth Article 11,
section 1 of the state Constitution and the | aws adopted to facilitate
its operation.

NEW SECTI ON. Sec. 50. Sections 23 through 42 of this act are
technical only and do not result in any substantive change in the | aw.
Therefore, to conserve costs, the secretary of state shall not publish
sections 23 through 42 of this act in the voter’s panphlet in
conjunction with sections 1 through 21 and 44 through 46 of this act.
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Passed the House March 5, 1998.

Passed the Senate March 5, 1998.

Approved by the Governor April 3, 1998, with the exception of
certain itens that were vetoed.

Filed in Ofice of Secretary of State April 3, 1998.

Note: Governor’s explanation of partial veto is as foll ows:

"I amreturning herewith, w thout my approval as to sections 22,
43, 47(1) and 48, Engrossed House Bill No. 2894 entitl ed:

"AN ACT Relating to the reallocation of notor vehicle excise tax
and general fund resources for the purpose of providing
transportation funding;"

Engrossed House Bill No. 2894 is a neasure which significantly
reduces general fund revenues derived from the notor vehicle excise
tax; transfers notor vehicle excise tax noney to transportation and
sone | ocal governnent purposes; reduces the notor vehicle excise tax
$30 per vehicle; and changes the depreciation schedule for vehicles.
Most of the bill was placed on the ballot by the Legislature and nust
be approved by the people this Novenber to take effect. However,
several sections were not referred to the people.

Section 22 of EHB 2894 would create a joint commttee to study
| ong-termtransportation fundi ng needs in our state. | agree with the
need for the study since the ballot neasure does not address those
needs. However, the conposition of the conmttee would be unbal anced
and not representative of our citizens. The tinme frame for conpleting
t he study woul d be too short and no noney was provided to conplete this
i nportant task. The commttee provided for in Engrossed Substitute
Senate Bill No. 6456, which | approved today, is fully funded and a
better mechani smfor |ooking at our long-termtransportati on needs. |
have also vetoed section 47 (1) of EHB 2894 which establishes the
effective date for section 22 and i s unnecessary.

Section 43 of EHB 2894 woul d provi de a hi ghly unusual "l oan" of $25
mllion from the state general fund to the notor vehicle fund for
certain engi neering, design, and right-of-way acquisition costs rel ated

to road construction projects. Apparently, the noney was for
prelimnary work on new projects in anticipation of the referenduns
passage. The loan is unnecessary because the Departnent of

Transportation can proceed with that type of work without a "l oan".
The | oan was to be paid back by July 1, 2001; however, there is nothing

to assure that it would ever be repaid. I n addition, appropriation
authority woul d be necessary to spend the "loan", but no authority was
granted in this or other legislation. | have also vetoed section 48,

which is an energency clause for section 43 and i s unnecessary.

For these reasons, | have vetoed sections 22, 43, 47 (1) and 48 of
Engrossed House Bill No. 2894.

Wth the exception of sections 22, 43, 47 (1) and 48 (and the

provi sions which are submtted to the people) Engrossed House Bill No.
2894 is approved.”
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